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REFS: (A) GENEVA 260, (B) GENEVA 702 

1 . U.S. DEL IN WP SHOULD DRAW ON FOLLOWING POINTS DURING 
FEBRUARY 8 MEETING: 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 026100 

- FAILURE OF GDR TO PARTICIPATE MAKES THE WP S TASK 
EXTREMELY DIFFICULT. THIS IS ESPECIALLY SO WHEN MOST 
OF THE QUESTIONS WHICH WE BELIEVE NEED TO BE ANSWERED IN 
ORDER TO DETERMINE THE CONFORMITY OF THE AGREEMENT WITH 
THE GATT ARE CONCERNED WITH THE TRADE STRUCTURE AND 
PRACTICES OF THE PARTY NOT REPRESENTED. UNTIL THOSE 
QUESTIONS ARE ANSWERED, IT WILL BE MOST DIFFICULT FOR THE 
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WP TO COME TO ANY CONCLUSIONS. 

- IN PARTICULAR, WE RELIEVE THE ANSWERS TO THE 
FOLLOWING WRITTEN QUESTIONS (L/4334) NEED TO BE EXPLORED 
IN GREATER DEPTH WITH THE ACTIVE PARTICIPATION OF THE GDR 
IF POSSIBLE: 

QUESTION 2: IT IS OUR VIEW THAT A COMPLETE AND RESPONSIVE 
ANSWER TO QUESTION 2 FROM THE GDR IS NECESSARY TO THE WORK 
OF THE WP. 

QUESTION 3: WE WOULD APPRECIATE A MORE DETAILED EXPLANA- 
TION OF THE ARGUMENT THAT THE OPERATION OF THE AGREEMENT 
WILL RESULT IN AN INTENSIFICATION OF THE INTERNATIONAL 
DIVISION OF LABOR. 

QUESTION 6: THE ANSWER STATES THAT THE LOW LEVEL OF 
AGRICULTURAL TRADE BETWEEN THE GDR AND FINLAND IS NOT 
CAUSED BY TRADE BARRIERS. WHAT IS ITS CAUSE? IF INDEED 
AGRICULTURAL TRADE BETWEEN THE TWO PARTIES IS DESTINED TO 
BE SO LOW, WHY WAS AGRICULTURAL TRADE NOT INCLUDED UNDER 
THE AGREEMENT IN ORDER TO COMPLETE ITS COVERAGE OF THE 
B T N? THE UNITED STATES CONTINUES TO BELIEVE, AS WE HAVE 
STATED IN PREVIOUS WORKING PARTIES ON OTHER AGREEMENTS 
BETWEEN FINLAND AND EASTERN EUROPEAN COUNTRIES, THAT 
ARTICLE XXIV REQUIRES THAT QTE SUBSTANTIALLY ALL UNQTE 
PRODUCT CATEGORIES BE COVERED IN ORDER FOR AN AGREEMENT 
TO BE IN CONFORMITY. 
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QUESTION 14: WILL THE QTE REASONABLE SHARE UNQTE ALLOTED 
TO THE GDR BE COMPUTED ANY DIFFERENTLY THAN THE 
QTE REASONABLE SHARE UNQTE ALLOTED TO OTHER NATIONS WITH 
WHICH FINLAND HAS AGREEMENTS CONCERNING THE IMPORTATION 
OF PETROLEUM PRODUCTS? IF NOT, DOES THE USE OF QTE PAST 
IMPORT FIGURES UNQTE LOCK IN THE GDR'S SHARE, THEREBY 
FRUSTRATING THE INTENT OF THE AGREEMENT, WHICH IS TO 
INCREASE FINNISH-GDR TRADE? 

QUESTION 22: SPECIFICALLY, WHAT QTE MEANS UNQTE DOES 
THE GDR PROPOSE TO USE IN ORDER TO ACCOMPLISH THE 
OBIECTIVES OF THE AGREEMENT? (IF FINNISH REP PLEADS 
IGNORANCE, U.S. REP SHOULD AGAIN MAKE THE POINT THAT 
A GDR REP IS NEEDED IN ORDER FOR THE WP TO DO MUCH 
MEANINGFUL WORK.) 

QUESTION 33 AND 34: WE WOULD VERY MUCH LIKE TO EXPLORE 
IN MORE DEPTH THESE QUESTIONS WITH A REPRESENTATIVE 
OF THE GDR. 
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QUESTION 35: WE BELIEVE THE FINNISH PARTY HAS MIS- 
INTERPRETED THE BASIS OF THIS QUESTION. AT LEAST AS 
FAR AS THE U.S. IS CONCERNED, WE DO NOT TAKE THE POSITION 
THAT A FREE TRADE AGREEMENT WHICH INCLUDES MEMBERS WITH 
CENTRALLY PLANNED ECONOMIES CANNOT UNDER ANY 
CIRCUMSTANCE BE CONSISTENT WITH ARTICLE XXIV. WE DO 
HOWEVER BELIEVE THAT SERIOUS AND NOVEL QUESTIONS, REQUIR 
ING INTENSIVE EXAMINATION, ARE RAISED BY SUCH AGREEMENTS. 

QUESTION 36: A MORE DETAILED EXPLANATION OF THE MEANS 
AVAILABLE TO THE GDR AUTHORITIES AND OF THE MANNER 
IN WHICH THEY MIGHT BE APPLIED WOULD BE OF GREAT VALUE 
TO THE WP. 

QUESTION 39: THE QUESTION IS NOT LIMITED TO PRICE 
MECHANISMS. THERE ARE OTHER WAYS IN WHICH GOODS CAN 
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BE ALLOCATED. CAN THE FINNISH REP CAST ANY LIGHT ON 
HOW THE GDR WILL ALLOCATE THE GOODS IMPORTED FROM 
FINLAND UNDER THE AGREEMENT? WILL CONSUMER DEMAND HAVE 
ANY IMPACT ON THIS ALLOCATION SYSTEM? 

2. INWWP DISCUSSION OF NEXT STEPS, U.S. DEL SHOULD 

SEEK POSTPONEMENT OF FURTHER WP WORK UNTIL TRADE DATA 
IS AVAILABLE WHICH COULD GIVE THE WP INSIGHT INTO THE 
ACTUAL OPERATION OF THE AGREEMENT. WE WOULD PREFER 
AT LEAST TWO YEARS' DATA TO BE AVAILABLE BEFORE THE 
WP MEETS AGAIN, AND WITH THE ACTIVE PARTICIPATION OF 
THE GDR. 

3. REREFTELB: ONLY QTE INNER-GERMAN UNQTE TRADE 
(I.E., SHIPMENTS TO FRG) RECEIVES DUTY-FREE TREATMENT. 

GDR SHIPMENTS TO REST OF EC AND TO FRG IF RE-EXPORTED 
TO OTHER EC MEMBERS ARE SUBJECT TO CXT AND APPLICABLE 
QRS. VANCE 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: INSTRUCTIONS, POLICIES, MEETING DELEGATIONS, TRADE AGREEMENTS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 04-Feb-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE026100 

Document Source: CORE 

Document Unique ID: 00 

Drafter: RAMEYER:JVM 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770041-1046 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770270/aaaackko.tel 

Line Count: 157 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: efbe97cb-c288-dd11-92da-001cc4696bcc 
Office: ORIGIN EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 77 GENEVA 260, 77 GENEVA 702 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 04-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3403849 
Secure: OPEN 
Status: NATIVE 

Subject: GATT WP ON FINNISH/GDR FREE TRADE AGREEMENT 
TAGS: ETRD, FI, GC, US, GATT 
To: GENEVA 
Type: TE 

vdkvgwkey : odbc://SAS/SAS.dbo.SAS_Docs/efbe97cb-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



